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Oreopoulos and Salvins Introduction

So far, we have mainly focused on the returns to schooling in
terms of income

Educational attainment increases wages, but why?

Study focuses on non-monetary returns to education
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Non-Pecuniary Outcomes

Better decision-making regarding health care and prevention

Better decisions about who to marry (and access to better
partners)

Better decisions about parenting

Consumption value of schooling (schooling is fun?)
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Challenges to Measuring Non-Pecuniary Returns

Schooling is endogenous to other factors that affect
non-pecuniary outcomes

Difficult to measure non-pecuniary outcomes

Since schooling affects income, it’s hard to tell if schooling is
changing outcomes by changing decision-making
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Educational Attainment and Happiness
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Educational Attainment and Job Satisfaction
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Educational Attainment and Non-labour Outcomes
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Potential Negative Returns to Education
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Impacts of Educational Attainment

Education is associated with more happiness and job
satisfaction

Education is associated with lower chance of divorce and less
child spanking

Education is also associated with negative returns to
non-pecuniary outcomes

More educated people want more leisure time and also want to
spend more time with friends
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Strategy to Measure Causal Impacts of Education

1 Compare outcomes across siblings and twins with different
levels of education

2 Compulsory schooling laws as a instrument for educational
attainment
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Causal Returns to Education from Siblings Strategy
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Causal Returns to Education from Compulsory Schooling

12 / 13

hammadshaikh
Pencil

hammadshaikh
Pencil

hammadshaikh
Pencil

hammadshaikh
Highlight

hammadshaikh
Pencil



Summary of Oreopoulos and Salvins

Extra year of education increases wages by 5 to 13 percent on
average

More educated people on average will have more prestigious
jobs

More educated people on average will be less likely to divorce
and have more educated partners

More educated people on average are less likely to be on
welfare or go to jail
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